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Chairman’s Letter
Dear Investors,
Greetings!
Let me first begin by thanking you for your continued faith and support in Parag Parikh Long Term Equity Fund (PPLTEF).
We have recently completed the 5-years anniversary of our Fund, and I am delighted to say that we are on a firm footing
and have achieved many of the goals that we had set for ourselves in May 2013.
Our Fund aims to provide positive inflation-adjusted returns and at the same time protect the capital from loss by
ensuring adequate margin of safety while constructing our portfolio. Our goal is to optimise returns and not necessarily
maximise returns. We have and will continue to maintain our investment discipline and philosophy and avoid chasing
market fancies. We will continue to stay away from businesses we do not understand and promoters we do not have
confidence in.
The year gone by has been an exciting one. We moved to our new office at Nariman Point. This was a necessary step as
it helps us plan for future expansion and provides us with a better infrastructure and address. I can already sense and
see the productivity and camaraderie improving at the office.
As promised in my previous communications, that as Assets Under Management (AUM) increases, the expense ratio
of the scheme will reduce. I am happy to note that we reduced the expense ratio three times in the financial year. Today
the expense ratio is 1.5% (excluding GST) in the Direct Plan and 2% (excluding GST) in the Regular plan whereas the AUM
stands in excess of 1050 crores as on May,2018.
Bowing to insistent demand from many of our investors, we launched 'Parag Parikh Liquid Fund' on the eve of our fifth
anniversary in May, 2018. I sincerely thank all who were instrumental with the success of the New Fund Offering (NFO).
The scheme is aimed at complementing PPLTEF and plugs a long standing gap in our product portfolio.
This past year, the scheme name was changed from Parag Parikh Long Term Value Fund to Parag Parikh Long Term
Equity Fund. This was done in light of SEBI circular on Scheme Categorisation and Rationalisation. There is no change in
the investment objective or nature or pattern of the fund.
I believe we are in the growth stage in the life-cycle of our Fund. As a new fund house, the first five years we had to prove
ourselves and our strategy. I reckon this has played out quite well for us by the gratifying feedback we receive from our
investors and distributor partners, as well as the positive media coverage we experience. Going forward, we will need
to ramp up our presence and visibility in order to reach a larger audience.
Apart from Mumbai, Bangalore and Delhi NCR regions are the dominant markets for us. It is crucial we have a physical
presence in these two markets. The coming year, we will be setting up satellite offices first in Bangalore, and
subsequently in Delhi.
It is no secret that technology will play a big part in order for us to grow. Having a fantastic e-commerce platform in the
form of mobile application and web application will be key. This year the major focus will be on how to enhance the user
experience and on-boarding experience of existing as well as new clients.
I believe we have long runway ahead for PPLTEF. We have just started our journey and I am of the opinion that there are
great things ahead for our flagship scheme. I sincerely hope you will continue to stand by us during this long journey
ahead.
I once again wholeheartedly thank you for your support and investments in Parag Parikh Long Term Equity Fund.
Neil Parag Parikh
Chairman & CEO
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Trustee Report
Dear Unitholder,
We the Trustee to PPFAS Mutual Fund, proudly present our 5th Annual Report along with the audited financial statements
of the Scheme(s) of PPFAS Mutual Fund (the ‘Fund’), for the year ended March 31, 2018.
In our previous reports, we have provided a note on why ‘Portfolio Turnover’ matters. In this year’s report, with the
launch of Liquid Scheme, we would like to provide you information on Demystifying Systematic Transfer Plans.
Today, many investors are aware of the benefits of investing in mutual funds through the SIP route. However,
‘Systematic Transfer Plans' (STPs) are still a mystery to many. Here's an attempt to demystify it:
What is STP?
In the case of mutual funds, a STP refers to transfer of money from one scheme to another at pre-determined intervals.
Usually, STPs are undertaken from liquid schemes into equity schemes.
For instance, Rs. 48000/- is invested into a liquid scheme and Rs. 4000/- is transferred into an equity scheme every
month for 12 months.
The scheme to which the money is transferred is known as the Transferee Scheme and the other is known as the
Transferor Scheme. For instance, if money is transferred from a Liquid Scheme to an Equity scheme, the latter is the
transferee scheme.
Who can avail of it?
Any unitholder of that particular scheme can avail of it. Usually, no specific restrictions are imposed.
When can one undertake it?
This could be daily, weekly, monthly or any other period offered by a Fund.
How can we do this?
Most mutual funds offer both, the online and offline option.
How much can one transfer?
Usually there is no upper limit. However, the lower limit will depend on the provisions contained in one / both the
schemes. For instance, if the minimum investment in an equity scheme is Rs. 1000/-, we would not be permitted to
transfer a sum of Rs. 500/- from the Liquid scheme into the equity scheme via STP. Also, the minimum number of
transfers may be specified (Say, Minimum of 6 monthly instalments).
Can STPs guarantee against losses?
STPs (like SIPs) enable us to divide our investment over long periods and reduce the scope for losses. Losses could still
occur if the stockmarket only moves up for several months / years and then reverses suddenly and sharply.
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Is there a 'right time' for starting a STP?
STPs (like SIPs) help us buy more units when markets are low and less when markets are high. Hence they enable us to
profit from market fluctuations without us having to second-guess market movements. Consequently, it is not prudent
to wait for a 'right time' to begin.
Is there a 'right STP amount'?
No. The amount depends on your income, savings pattern and financial goals. It differs for each investor.
Is there a 'right' STP period'?
No. The period too depends on your financial goals. Generally, the longer you undertake STPs into equity schemes the
better, as equity schemes often deliver good returns, but only if held for many years.
Benefits of STP:
1.It encourages discipline:
Signing up for a SIP is good, but since the money continues to remain in your bank account you may be tempted to use it
for other purposes. The scope for this is reduced when one opts for transferring funds from one scheme to another via
STP.
However, if you sign up for a STP, the chance of this happening reduces a lot, as the money moves out of your bank
account and into scheme first (say, a liquid scheme).
2.It may be quicker to start a STP
STPs can usually commence within seven days of applying, while SIPs often take 15 days or more. It is also less
cumbersome to commence an STP as the unitholder need not give any instruction to his/her Bank.
3. Chance of earning higher returns:
A STP requires you to first invest in a scheme (often, a liquid fund) and investors in liquid funds usually earn slightly
higher returns than those who simply park their money in savings bank accounts.
4. Reduces the scope for fear
Many times, investors refrain from investing money during market corrections, fearing further falls. The chance of such
discontinuance reduces if money is already parked in a liquid fund and is moved periodically into an equity fund.
5. Reduces the scope for greed
Soaring stockmarkets may tempt us to Invest large sums of money in one instalment, thereby increasing the chance of
losses if markets correct suddenly. Investing in a liquid fund and then undertaking STP reduces the chances of suffering
from bursts of 'emotional investing'.
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How the Fund is performing after five years of operations?
To provide investors a holistic picture of the growth we are stating here data on number of fellow investors in the
scheme, retail participation, AUM participation through SIP route, participation from B 15 and T 15 cities and towns. Data
related to aging analysis will help to understand how long investors stayed invested in the scheme.

Particulars

As on 31st March 2018

As on 31st March 2017

% Change (+/-)

Total Number of investors

19033

11297

68.48

Number of Retail
Investors
Geographical Coverage*

16962

9963

70.24

1386

737

-

% of AUM from SIP
investment

13.00%

10.82%

2.18

Number of SIP registered
from B15 cities

2415

1437

68.06

Number of SIP registered
from T 15 cities

7979

4364

82.84

*Investors are spread across the cities and towns of the country and overseas. The Fund has received investments
from 1386 cities and towns in India and from 51 Overseas destinations. Out of total investor base, retail investors
count for 94.97%.
If you glance through table provided above, you can notice that change is positive for all the parameters. Participation
from T 15 towns has shown decent increase. Investors' participation through SIP route has shown decent growth. We
feel that AUM contribution from SIP needs to grow more in order to have a steady flow of income. Being a young fund
house, there has been a remarkable growth during the fiscal 2018. As we continue our journey, the fund aims to have a
higher contribution to AUM through SIP route. It is also worthwhile to take a note of the table provided below. You can
notice that retail participation of the scheme is much higher. This indicates wider acceptance of the scheme by retail
investors.

Investor classification

Number of investors as on 31st
March 2018

Number of investors as on 31st
March 2017

Non individual

79

62

HNI (individual)

1992

1272

Retail (individual)

16962

9963
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Aging analysis data:
Period

(Rupees in crores)
As on 31st March 2018

As on 31st March 2017

0-1 month

30.04

21.24

1-3 months

40.20

141.79

3-6 months

74.90

36.60

6-12 months

88.00

71.60

12-24 months

298.14

135.48

24-36 months

121.51

92.71

> 36 months

106.62

229.68

> 48 months

230.45

Not Applicable

Total AUM

989.76

726.14

Above table reveals that more than 30% of investment has stayed invested for more than 36 months. This is a good sign
and investment which is made for long term provide greater stability.
Assets Under Management (AUM)
As on March 31, 2018, the total assets of the Scheme stood at INR 989.76 Crores vis-à-vis INR 726.14 Crores as on March
31, 2017. Increase in AUM is due to incremental inflow into the scheme and capital appreciation of the existing portfolio.
Now, we will proceed with providing you details which are required to be provided to investors in accordance with
applicable SEBI (Mutual Funds) Regulations, 1996.
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Scheme performance, Future Outlook and Operations of the Scheme
'Parag Parikh Long Term Equity Fund (Formerly known as 'Parag Parikh Long Term Value Fund’ (the 'Scheme')
The Scheme is an open-ended equity scheme.
What is the Investment Objective of the Scheme- Parag Parikh Long Term Equity Fund?
The investment objective of the Scheme is to seek to generate long-term capital growth from an actively managed portfolio primarily
of equity and Equity Related Securities.
Scheme shall be investing in Indian equities, foreign equities and related instruments and debt securities. Buying securities at a
discount to intrinsic value will help to create value for investors. Our investment philosophy is to invest in such value stocks.
Long Term refers to an investment horizon of 5 years and more. In the Scheme Information Document (SID) it is mentioned that the
Scheme is not suitable for investment horizon of less than 5 years. The Scheme will evaluate different companies based on their longterm prospects (5 years and more) rather than just looking at next quarter or a few quarters’ earnings. Since the objective of the
Scheme is to hold the investments in the companies where the Scheme has invested for the long term, it is essential that the investors
in the Scheme have a similar outlook. It is expected that the core equity portfolio of the Scheme will have low churn (portfolio turnover).
However, the actual churn (portfolio turnover) could be higher depending on circumstances prevailing at respective times.
Scheme Performance
The performance of the Scheme (Parag Parikh Long Term Equity Fund) is provided below:
Since Inception returns# till 31/03/2018

CAGR Return
NIFTY 500 (TRI)

15.56%

Direct Plan
Regular Plan

18.67%
18.05%
Last 3-year return^

CAGR Return
NIFTY 500 (TRI)
Direct Plan
Regular Plan

9.83%
11.68%
11.06%
Scheme return for FY 2015-16

Absolute Return
NIFTY 500
Direct Plan
Regular Plan

-7.54%
3.62%
3.08%
Scheme return for FY 2016-17
Absolute Return

NIFTY 500
Direct Plan
Regular Plan

23.91%
16.83%
16.17%
Last 1-year return FY 2017-18
Absolute Return

NIFTY 500 (TRI)
Direct Plan
Regular Plan

12.98%
15.12%
14.47%

# Past performance may or may not be sustained in the future.
- Above one-year returns are CAGR returns
- The Scheme offers only Growth Option
- Since Inception returns are calculated on Rs.10 (allotment price per Unit)
^ Scheme returns for last three years are computed as on 31st March, 2018
Abridged Annual Report : Financial Year 2017-2018
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The NAV (net asset value) of the scheme as on March 28, 2018 are as under: Plan/Option wise Net Asset Value (NAV) for the year ended March 28, 2018 is as follows: Scheme Name

NAV per unit (Rs.) as on March 28, 2018

Parag Parikh Long Term Equity Fund

Direct

Regular

22.9248

22.3516

(Formerly known as Parag Parikh Long Term

Value Fund)

Commentary from the Trustee on Scheme Performance.
As stated in all the literature relating to the equity scheme, the scheme is designed for truly long-term investors.
Our equity scheme – Parag Parikh Long Term Equity Fund – invests in businesses with a longer-term outlook. Which
means that we insist on investing in good quality businesses run by capable & competent people. Management quality
is of utmost importance because we like to partner with honourable people who treat their shareholders and partners
with respect. The business / sector that we invest in should have a sustainable long-term runway to grow while
maintaining a high return on capital. It should have sufficient barriers to entry which will avoid intense competition. Its
managers should be good operators who run the business well by making sound capital allocation decisions
throughout various business cycles. Our endeavour is to constantly keep looking for such opportunities & not overpay
to participate in them.
The equity scheme aims to invest with a horizon of at least 5 years. Over the long term, it's observed that,
macroeconomic indicators can be volatile over time but good businesses thrive despite such economic cycles. We
invest with basic business & financial fundamentals in mind rather than focusing on investing on macro-trends. We do
not make investments based on macro-economic investment strategies or macro-economic forecasts. We can also
invest across countries to truly participate in the growth of great businesses irrespective of their country of origin.
We recently launched our own liquid scheme – Parag Parikh Liquid Fund. This scheme focuses on managing liquid
investments only, like cash equivalents. The idea is to create a mechanism for investors to implement systematic
transfer of their lump sum liquid funds into our Equity Scheme. The liquid fund primarily invests in overnight CBLO
(Collateralised Borrowing and Lending Obligation) market & occasionally invests in Treasury Bills with short term
maturity. The idea is to provide a place to park liquid funds by taking as little risk as possible.
Future Outlook
This year, we mark the completion of five years since the launch of Parag Parikh Long Term Equity Fund, in May 2013.
Completing Five years is an important milestone because it includes us in most of the industry rankings & comparisons,
but for us it's business as usual.
We continue with the same investment focus, to buy meaningful stakes in well run businesses, for the long term.
The year 2017 saw an unprecedented rise in valuations of many businesses, across the board. This rise in valuations
was not accompanied by comparable growth in earnings & cash flows. Many sectors like NBFC's, Consumer, etc.,
continued to remain extremely overvalued. As the tide has turned in the year 2018, many of the questionable
businesses with poor corporate governance standards have seen a great fall in value from their peaks. However, the
values of genuinely good quality businesses continue to remain high.
In such a situation we have trimmed our positions in businesses we found to have become expensive & deployed that
money in those ideas which we find reasonably valued. The rest we continue to hold in cash & cash equivalents
awaiting deployment as & when we come across an investible opportunity. We keep searching for investible ideas
across our coverage universe.
We hold a mix of Indian as well as International businesses. Our currency exposure to overseas businesses is hedged
upto 80% of its value. This helps us to reduce the currency volatility and also provides a positive yield of 4-5%.
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Operations of the Scheme
As on March 31, 2018 PPFAS Mutual Fund offers only one open ended Equity Scheme. The AUM of the Scheme as on March 31,
2018 was at Rs. 989.76 crores vis-a- vis Rs. 726.14 crores as on March 31, 2017.
Major Events - During the year, pursuant to the SEBI Circular on Categorization and Rationalization of the Mutual Fund
Schemes, the name of the scheme was changed from “Parag Parikh Long Term Value Fund” to “Parag Parikh Long Term Equity
Fund” and was categorized under Multi Cap Fund w.e.f. February 16, 2018. We have also changed the Custodian from Stock
Holding Corporation of India Limited to DBS Bank Limited for the Scheme(s) of the PPFAS Mutual Fund w.e.f. January 5, 2018.

Details of Investor Services:
When we launched our Fund, we knew that we were entering a competitive space.
As building a performance track record would take its own time, the only way we could differentiate ourselves from the others
initially, was by offering customer service of the highest degree. Now, five years have elapsed and we have the requisite track
record in place. Our scheme has performed well on various metrics over this period. However, this does not mean that we can
afford to drop the ball when it comes to serving our investors.
It is our understanding and belief that as a mutual fund it is our duty to talk to our investors. We love to talk to you, understand
your needs and solve your queries. This practice has helped us to improve our services and investor experience.
However, given the steadily increasing number of Folios, it is imperative that we too up the ante, with regard to Customer
Service.
This is being done in the following manner:
1. Increased touch-points:
In addition to maintaining an in-house team, a dedicated contact center at CAMS has been effective in providing investor
support and redressing their grievances.
Our ‘Online Chat’ feature is greatly helping us in swift redressal of grievances and in addressing routine queries without any
material delay.
With PPFAS SelfInvest Mobile and Web apps investors can:
·

Create a new Folio (Currently it is available only for investors who are KRA/KYC compliant before February 1, 2017)

·

View your investments

·

Add another (liquid fund) scheme to the existing folio

·

Make additional purchases, redeem, switch, register for SIP, STP, and SWP

·

Fetch your Account Statement

·

Change the contact details (Email and Mobile only)

·

View Transaction History

We have enabled the facility of payment of Distributor Commission in the form of units. We are restricting this only to the portion
of the payout from the scheme (i.e. 50% of the total commission) and not the amount paid out by the AMC. The units will be
allotted as per the terms and conditions contained in the Enrollment Form and as per Scheme Information Document.
2. Initiatives planned over the next few months include:
In the Web and Mobile App. Version of PPFAS SelfInvest the following will be added in the coming months:
·

View SIP, STP and SWP status

·

Cancellation of SIP, STP, and SWP

·

Add/Edit Nomination

CAMS, our Registrar and Transfer Agent continues to assist us in our customer service efforts.
As has happened since inception, last year too we conducted meetings of investors, where we offered a platform to our
investors to interact with representatives of the Fund (who are also co-investors along with you). These meetings were held at
Mumbai, Delhi, Chennai and Bengaluru. The dates for this year's meeting will be announced soon.
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Brief Background of Sponsor, Trust, Trustee Company and
Asset Management Company
(a) Parag Parikh Financial Advisory Services Private Limited (Sponsor)
PPFAS Mutual Fund is sponsored by Parag Parikh Financial Advisory Services Private Limited. The Sponsor is the Settlor
of the Mutual Fund Trust. The Sponsor has entrusted a sum of Rs. 1 lakh to the Trustee as the initial contribution towards
the corpus of the Mutual Fund.
The Sponsor is engaged in providing Portfolio Management Services and Distribution of third party mutual fund
products. For the Sponsor, substantial part of the revenue comes from providing PMS services to its clients.
(b) PPFAS Mutual Fund (the Fund)
PPFAS Mutual Fund (the “Fund”) has been constituted as a trust on April 13, 2012 in accordance with the provisions of the
Indian Trusts Act, 1882, as per the terms of trust deed, dated April 13, 2012, with Parag Parikh Financial Advisory Services
Private Limited (PPFAS) as the Sponsor / Settlor and PPFAS Trustee Company Private Limited, as the Trustee. The Trust
Deed has been registered under the Indian Registration Act, 1908. The Trustee has entered into an Investment
Management Agreement dated May 22, 2012 with PPFAS Asset Management Private Limited to function as the
Investment Manager for all the Schemes of the Fund. The Fund is registered with SEBI on October 17, 2012 under the
Registration Code MF/069/12/01.
(c) PPFAS Trustee Company Private Limited (Trustee Company)
PPFAS Trustee Company Private Limited (the “Trustee”) is the exclusive owner of the Trust Fund and holds the same in
trust for the benefit of the Unit-holders. The Trustee has been discharging its duties and carrying out the responsibilities
as provided in the SEBI (Mutual Funds) Regulations, 1996 (the “Regulations”) and the Trust Deed. The Trustee seeks to
ensure that the Fund and the Scheme/s floated thereunder are managed by PPFAS Asset Management Private Limited
in accordance with the Scheme Information Document (SID), the Trust Deed, the applicable Regulations, directions and
guidelines issued by the SEBI, the Association of Mutual Funds in India (AMFI), Stock Exchanges and other regulatory
agencies. As at March 31, 2018 PPFAS Private Limited holds 100% of the paid-up equity share capital of PPFAS Trustee
Company Private Limited.
Change in the composition of the Board of Directors of the Trustee Company are provided below;
There is no change in the composition of the Board of Directors of PPFAS Trustee Company Private Limited during the
financial year 2017-18
(d) PPFAS Asset Management Private Limited (Asset Management Company/ Investment Manager)
PPFAS Asset Management Private Limited (“PPFAS AMC”) is a private limited company incorporated under the
provisions of the Companies Act, 1956 on August 8, 2011. PPFAS AMC has been appointed as an Asset Management
Company of PPFAS Mutual Fund by the Trustee vide Investment Management Agreement (IMA) dated May 22, 2012
and executed between PPFAS Trustee Company Private Limited and PPFAS AMC. PPFAS AMC is approved to act as an
Asset Management Company for PPFAS Mutual Fund by the SEBI vide its letter dated October 17, 2012. Parag Parikh
Financial Advisory Services Private Limited (PPFAS) holds 100% of the paid-up equity share capital of PPFAS Asset
Management Private Limited.
Details of changes in composition of the Board of Directors of the Asset Management Company effected are provided
below;
Mr. Shashi Kataria is appointed as an Additional Director of the Company with effect from 15th November, 2017.
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Shareholding Pattern
PPFAS Asset Management Private Limited:
Name of Shareholder

Number of Equity shares
of Rs. 10 each fully paid

Parag Parikh Financial Advisory Services Private Limited

3,57,30,003

99.99%

6

0.01%

3,57,30,009

100.00%

1 share each is held by Rajeev Thakkar, Geeta Parikh, Neil
Parikh, Sahil Parikh, Sitanshi Parikh and Khushboo Parikh as
nominee for Parag Parikh Financial Advisory Services Private
Limited
Total

Percentage
Holding

PPFAS Trustee Company Private Limited:
Number of Equity shares of
Rs. 10 each fully paid

Name of Shareholder
Parag Parikh Financial Advisory Services Private Limited

49,994

99.99%

6

0.01%

50,000

100.00%

(1 share each is held by Rajeev Thakkar, Geeta Parikh, Neil
Parikh, Sahil Parikh, Sitanshi Parikh and Khushboo Parikh as
nominee for Parag Parikh Financial Advisory Services Private
Limited)
Total

Percentage Holding

Details of Unclaimed Dividend and Redemption.
There has been no instance of unclaimed redemption for the year ended March 31, 2018.
Scheme Name

Unclaimed Redemption Proceeds

Unclaimed Dividend Proceeds

(Formerly known as Parag Parikh Long
Term Value Fund)

Number of
Investor

Amount (INR)

Number of
Investor

Direct Plan

Nil

Nil

Parag Parikh Long Term Equity Fund

Amount (INR)

Not Applicable #
Regular Plan

Nil

Nil

# The Scheme does not offer Dividend option.
Significant Accounting Policies
The Significant Accounting Policies form part of the Notes to the Accounts annexed to the Balance Sheet of the Schemes.
The Accounting Policies are in accordance with Securities Exchange Board of India (Mutual Funds) Regulations, 1996.
Liability and Responsibility of Trustee and Sponsors
The main responsibility of the Trustee is to safeguard the interest of the Unit holders and inter-alia ensure that PPFAS
Asset Management Private Limited (PPFAS AMC) functions in the interest of investors and in accordance with the
Securities and Exchange Board of India (Mutual Funds) Regulations, 1996, the provisions of the Trust Deed and the
Statement of Additional Information, Scheme Information Document/Offer Document of the Scheme(s). From the
information provided to the Trustee and the reviews the Trustee has undertaken, the Trustee believes PPFAS AMC has
operated in the interests of the Unit holders.
The Sponsor is not responsible or liable for any loss or shortfall resulting from the operations of the Scheme beyond the
initial contribution of Rs.1 lakh made by them towards setting up of PPFAS Mutual Fund.
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Other Statutory Information
1. Parag Parikh Financial Advisory Services Private Limited (the “Sponsor”) is not responsible or liable from any loss
resulting from the operations of the scheme/s of the Fund beyond its initial contribution of INR 1 Lakhs for setting up the
Fund, and such other accretions/ additions to the same.
2. The price and redemption value of the units and income from them can go up as well as down with fluctuations in the
market value of its underlying investments.
3. Annual Report shall be disclosed on the website (www.amc.ppfas.com) and shall be available for inspection at the
Head/Corporate Office of the PPFAS Mutual Fund. Present and prospective unit holders can obtain copy of the trust
deed, the Annual Report of the Fund/ AMC free of cost.
Voting Policy and Details of Proxy Voting exercised during the year
Pursuant to SEBI circular no. SEBI/IMD/CIR no. 18/198647/2010 dated March 15, 2010 and subsequent clarifications
issued by SEBI from time to time, the Fund has formulated a policy for exercise of voting rights by the PPFAS AMC in
investee companies (i.e. companies in whose securities scheme(s) of the Fund has invested). The said policy and details
of proxy voting exercised during FY 2017-2018, is displayed on the website-www.amc.ppfas.com and disclosed in the
Scheme Annual Report.
Report on Proxy voting exercised has been reviewed by the Statutory Auditor of the Mutual Fund. A certificate issued in
this regard, is hosted on the website-www.amc.ppfas.com and disclosed in the Annual Report of the Scheme(s).
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Auditors' Report
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T +91 22 6730 9000 | F +91 22 6730 9002 |
Email: admin@skparekh.com
Independent Auditor’s Report
To The Board of Directors of
PPFAS Trustee Company Private Limited
PPFAS Mutual Fund - Parag Parikh Long Term Equity Fund (Formerly known as Parag Parikh Long Term Value Fund)
Report on the Financial Statements
1. We have audited the accompanying financial statements of PPFAS Mutual Fund – Parag Parikh Long Term Equity Fund (Formerly
known as Parag Parikh Long Term Value Fund) (the “Scheme”), which comprise the Balance Sheet as at March 31, 2018, the Revenue
Account and Cash Flow Statement for the year then ended, and a summary of significant accounting policies and other explanatory
information.
Management’s Responsibility for the Financial Statements
2. The Board of Directors of PPFAS Trustee Company Private Limited (the “Trustee”)and the Management of PPFAS Asset Management
Private Limited (the “Management”) are responsible for the preparation of these financial statements that give a true and fair view of
the financial position, financial performance and cash flows of the Scheme in accordance with the accounting policies and standards
specified in the Ninth Schedule of the Securities and Exchange Board of India (Mutual Funds) Regulations, 1996 and amendments
thereto (the “Regulations”). This responsibility also includes maintenance of adequate accounting records for safeguarding of the
assets of the Scheme and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of internal control that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements of the Scheme that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility
3. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of India. Those Standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.
4. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditors’ judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditors consider internal control relevant
to the preparation of financial statements that give a true and fair view of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Scheme’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Management, as well as evaluating the overall presentation of the financial statements.
5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
financial statements.
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Opinion
6. In our opinion and to the best of our information and according to the explanations given to us, the financial statements give the
information required by the Regulations in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India for mutual funds:
(a) in the case of the Balance Sheet, of the state of affairs of the Scheme as at March 31, 2018;
(b) in the case of the Revenue Account, of the net surplus for the year ended on that date; and
(c) in the case of Cash flow statement, of the cash flows for the year ended on that date.
Report on Other Legal and Regulatory Requirements
7. As required by Regulation 55 and clause 5 of Eleventh Schedule to the Regulations, we report that:
(a) We have obtained all the information and explanations which, to the best of our knowledge and belief were necessary for the
purposes of our audit;
(b) the Balance Sheet, Revenue Account and Cash Flow Statement dealt with by this report are in agreement with the books of
accounts of the Scheme; and
(c) the Balance sheet and Revenue Account dealt with by this report have been prepared in accordance with the accounting policies
and standard as specified in the Ninth Schedule of the Regulations.
8. The Scheme does not hold any non-traded securities as at March 31, 2018.

For SUDIT K PAREKH & CO.
Chartered Accountants
Firm Registration No.: 110512W

Sd/-

(Durgaprasad .S.Khatri)
Partner
Membership No.: 16316
Place : Mumbai
Date: June 25, 2018
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Abridged Balance Sheet as at March 31, 2018

Parag Parikh Long Term Equity Fund ( Formely
Known as Parag Parikh Long Term Value Fund)
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As at

As at

March 31, 2018

March 31, 2017

43,373.41

36,521.89

13,748.90

5,731.02

41,853.37

30,360.62

787.02

2,036.64

99,762.70

74,650.17

64,929.24

47,665.51

PPFAS Mutual Fund

Abridged Balance Sheet as at March 31, 2018

Abridged Annual Report : Financial Year 2017-2018

18,677.94

16,970.23

8,293.97

2,630.96

91,901.15

67,266.70

900.00

905.00

150.25
4,143.42
2,667.88

134.76
3,438.94
2,904.77

99,762.70

74,650.17
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Abridged Revenue Account for the year ended 31 March, 2018
Parag Parikh Long Term Equity Fund( Formely Known as Parag Parikh Long
Term Value Fund)

ended March 31, 2018

Service Tax & Goods and Service Tax on Management Fees

Commission to Agents

(D)
(F)

671.91
332.10
85.01

882.06
258.99
56.54

7,943.61

6,346.95

23.84

38.29

9,056.47

7,582.83

1,425.69
246.91

1,265.78
188.79

70.66

36.72

17.56

13.52

1,760.82

1,504.81

7,295.65

6,078.02

2,291.44
5,004.21
5,831.07
10,835.28

(891.34)
6,969.36
3,486.33
10,455.69

657.48

(2,307.05)

11,492.76

8,148.64

11,492.76

8,148.64

“Realised Gains / (Losses) on External Sale /
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Annexure I
Notes to Accounts to the Abridged Balance Sheet as at March 31, 2018 and Revenue Account for the period ended March 31, 2018.
The Scheme hold Investments in the name of the Scheme(s) / Trustees for the benefits of the Scheme(s) Unitholders.

As on March 31, 2018

Parag Parikh Long Term Equity Fund

26,971.91

As on March 31, 2017

19,601.19

27.25

As on March 31, 2018

Parag Parikh Long Term Equity Fund

(41,872.78)

26.99

As on March 31, 2017

(21,071.97)

(42.31)

(29.02)

The investments in Associates and Group Companies as on March 31, 2018 is NIL.
Disclosure under Regulation 25(8) of SEBI (Mutual Funds) Regulations 1996, is as below,

April 01, 2017 -to- March 31, 2018
April 01, 2016 -to- March 31, 2017

Aggregate Appreciation and Depreciation in Value of Investments

Parag Parikh Long Term Equity Fund as on 31.03.2018

26,826.08

(3,219.55)

23,606.53

23.85%

Parag Parikh Long Term Equity Fund as on 31.03.2017

20,995.01

(928.10)

20,066.91

27.64%

As on March 31, 2018

As on March 31, 2017

Parag Parikh Long Term Equity Fund
29,963

34.13

13,194

19.52

12,136

13.82

11,186

16.55

Note: Purchase excludes FD, Future & Options (Excluding Open Positions as on March 31,2018), Repo and CBLO. Sales excludes
Future & Options and Maturity.
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March 31, 2018

Parag Parikh Long Term Equity Fund

March 31, 2017

52,059,979.088
313,158,950.709

520,599,790.880
3,131,589,507.090

30,881,141.763
350,962,454.668

308,811,417.630
3,509,624,546.680

32,688,884.665
72,630,293.870

326,888,846.650
726,302,938.700

26,441,994.622
111,208,926.223

264,419,946.22
1,112,089,262.23

6,879,928.886
29,924,113.400

68,799,288.860
299,241,134.000

5,263,157.297
149,012,430.182

52,631,572.97
1,490,124,301.82

77,868,934.867
355,865,131.179

778,689,348.670
3,558,651,311.790

52,059,979.088
313,158,950.709

520,599,790.880
3,131,589,507.090

The Expenses other than management fee are inclusive of Service Tax or Goods & Service tax where applicable.
Financial Year 2017-2018

Open Positions of Securities Lending and Borrowing (SLB) are NIL
There are no non-performing assets(NPA) during the FY 2017-2018.

Abridged Annual Report : Financial Year 2017-2018

PPFAS Mutual Fund

Parag Parikh Long Term Equity Fund
(formerly known as Parag Parikh Long Term Value Fund)

Period ended
March 31, 2018

Period ended
March 31, 2017
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19.5487

16.8282

19.9376

17.0661

24.3278

19.5887

24.9279

19.9781

19.4560

16.5910

19.8454

16.8273

22.3516

19.5487

22.9248

19.9376

98,975.68

72,613.53

87,802.27

67,578.06

10.31

11.22

2.48

2.72

1.92

2.17

1.67

1.92

1.62

1.87

8.31

8.99

0.14

0.17

14.34

16.17

14.98

16.83

12.87

23.91

18.09

19.04

18.70

19.65

15.56

14.45

15
21
4
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er w
Lo
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h
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LOW

HIGH

Investors understand that their principal
will be at moderately high risk.

Investment Objective of the Scheme
The investment objective of the Scheme is to seek to generate long-term capital growth from an actively managed portfolio
primarily of Equity and Equity Related Securities.
Scheme shall be investing in Indian equities, foreign equities and related instruments and debt securities.
Investors should consult their financial advisers if in doubt about whether this scheme is suitable for them.

Mutual Fund investments are subject to market risks,
read all scheme related documents carefully.

8th Floor, 81/82, Sakhar Bhavan, Ramnath Goenka Marg, 230, Nariman Point,
Mumbai - 400 021.

Investor Helpline

Distributor Helpline

1800-266-7790

91 22 6140 6538

Email: mf@ppfas.com • Website: www.amc.ppfas.com

Disclaimer: In the preparation of the material contained in this document, the Asset Management Company (AMC) has used information that is publicly available, including information
developed in-house. Some of the material used in the document may have been obtained from members/persons other than the AMC and/or its affiliates and which may have been made
available to the AMC and/or to its affiliates. Information gathered and material used in this document is believed to be from reliable sources. The AMC however does not warrant the accuracy,
reasonableness and / or completeness of any information. We have included statements / opinions / recommendations in this document, which contain words, or phrases such as “will”,
“expect”, “should”, “believe” and similar expressions or variations of such expressions that are “forward looking statements”. Actual results may differ materially from those suggested by the
forward looking statements due to risk or uncertainties associated with our expectations with respect to, but not limited to, exposure to market risks, general economic and political conditions
in India and other countries globally, which have an impact on our services and / or investments, the monetary and interest policies of India, inflation, deflation, unanticipated turbulence in
interest rates, foreign exchange rates, equity prices or other rates or prices etc.
The AMC (including its affiliates), the Mutual Fund, the trust and any of its officers, directors, personnel and employees, shall not liable for any loss, damage of any nature, including but not
limited to direct, indirect, punitive, special, exemplary, consequential, as also any loss of profit in any way arising from the use of this material in any manner. The recipient alone shall be fully
responsible/are liable for any decision taken on this material.

